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AXA CLOSES THE FIRST SECURITIZATION OF A MOTOR INSURANCE 
PORTFOLIO 

 

 
 
 

AXA announced today the closing of its euro 200 million securitization of its French motor 
insurance portfolio.  
 
This operation, launched on November 3, 2005, is the first ever securitization of a low claim 
severity, high claim frequency insurance portfolio. The placement was aimed at traditional bank 
securitization investors to allow them to diversify risk. By securitization, AXA has transferred to 
the financial markets the deviation of the cost of claims on the securitized insurance portfolio 
above a certain threshold for four consecutive and independent annual periods. 
 
The transaction was a real success as it was oversubscribed and had an average margin per 
tranche of 28bp over Euribor 3 month rates, in line with similarly rated synthetic bank 
securitizations. 
 
« The interest shown by investors for this placement confirms the real diversification provided by 
the securitization of an insurance portfolio, “ Denis Duverne, AXA Group CFO said.” 
“We hope that this transaction is the first of a long series and that insurance companies will 
benefit from the same tools as banks to optimize the management of their balance sheets, both 
in financial and regulatory terms.” 
 
The offering circular for this transaction received the visa no FCC 05-06 of the AMF on 
November 30, 2005. 
 
 
 



 
 

Summary of the features of the notes issued by the FCC 
 
 
Type Private placement dedicated to qualified investors only 
 
Notes Euro 200 million in 3 tranches rated by S&P/Fitch 

- AAA/AAA for a Euro 105.7 million 
- A/A for Euro 67.3 million 
- BBB/BBB- for Euro 27.0 million 

 
Listing Paris 
 
Expected maturity date July 15, 2009 
 
Final maturity date July 15, 2011  
 
Securitized portfolio AXA France IARD’s individual motor insurance portfolio sold through 

the tied agents network. For 2005, it represented approximately Euro 
1.1 billion of premiums and 2.9 million of insurance contracts. 

 
Covered risk - 85% of the securitized portfolio 
 - 4 consecutive and independent cover periods 
 - Loss ratio deviation above a loss ratio trigger. Level set by AXA 

every year, for each series of notes, and reviewed by S&P and Fitch. 
If any of the ratings of any of the notes is not confirmed by any of the 
rating agencies, this will lead to an early redemption of the notes. 

 
 
 C Notes B Notes A Notes 
Amount Euro 27.0 million Euro 67.3 million Euro 105.7 million 
Price Euribor 3M + 59 bp Euribor 3M + 37 bp Euribor 3M + 15 bp 
Rating (S&P/Fitch) BBB/BBB- A/A AAA/AAA 
Risk transfer 
thresholds1 

Loss ratio trigger Loss ratio trigger +2.8% Loss ratio trigger +9.8% 

Tranche size 2.8 points  
of loss ratio  

[0% ; +2,8%] 

7.0 points  
of loss ratio 

[+2,8% ;+9,8%] 

11.0 points  
of loss ratio  

[+9,8% ; +20,8%] 
 
 
 
 
 

                                                 
1 2005 thresholds 



 
 

About AXA 
AXA Group is a worldwide leader in financial protection. AXA's operations are diverse geographically, with 
major operations in Western Europe, North America and the Asia/Pacific area. AXA had Euro 935 billion 
in assets under management as of June 30, 2005. For full year 2004, IFRS revenues amounted to Euro 
67 billion and IFRS underlying earnings amounted to Euro 2,640 million. AXA reported total IFRS 
revenues of Euro 37 billion and IFRS underlying earnings of Euro 1,761 million for the first half of 2005. 
The AXA ordinary share is listed and trades under the symbol AXA on the Paris Stock Exchange. The 
AXA American Depository Share is also listed on the NYSE under the ticker symbol AXA. 

*  *  
* 

This press release is available on the AXA Group web site: www.axa.com 
 
AXA Investor Relations:  AXA Media Relations: 
Matthieu André: +33.1.40.75.46.85 Christophe Dufraux: +33.1.40.75.46.74 
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IMPORTANT LEGAL INFORMATION AND CAUTIONARY STATEMENTS CONCERNING FORWARD-
LOOKING STATEMENTS 
Certain statements contained herein are forward-looking statements including, but not limited to, 
statements that are predications of or indicate future events, trends, plans or objectives. Undue reliance 
should not be placed on such statements because, by their nature, they are subject to known and 
unknown risks and uncertainties and can be affected by other factors that could cause actual results and 
AXA’s plans and objectives to differ materially from those expressed or implied in the forward looking 
statements (or from past results). These risks and uncertainties include, without limitation, the risk of 
future catastrophic events including possible future weather-related catastrophic events, terrorist related 
incidents, economic and market developments, regulatory actions and developments, litigations and other 
proceedings. Please refer to AXA's Annual Report on Form 20-F and AXA’s Document de Référence for 
the year ended December 31, 2004, for a description of certain important factors, risks and uncertainties 
that may affect AXA’s business. AXA undertakes no obligation to publicly update or revise any of these 
forward-looking statements, whether to reflect new information, future events or circumstances or 
otherwise. 
 
THIS PRESS RELEASE IS NEITHER AN OFFER TO SELL NOR THE SOLICITATION OF AN OFFER 
TO PURCHASE SECURITIES, AND SHALL NOT CONSTITUTE AN OFFER, SOLICITATION OR SALE 
IN ANY JURISDICTION. THIS PRESS RELEASE IS NOT AN OFFER OF SECURITIES FOR SALE IN 
THE UNITED STATES AND ANY SECURITIES MAY NOT BE OFFERED OR SOLD IN THE UNITED 
STATES ABSENT REGISTRATION OR AN EXEMPTION FROM REGISTRATION REQUIREMENTS 
UNDER THE U.S. SECURITIES ACT OF 1933.  THE ISSUER OF THE SECURITIES HAS NOT 
REGISTERED, AND DOES NOT INTEND TO REGISTER, ANY PORTION OF THE OFFERING IN THE 
UNITED STATES, AND DOES NOT INTEND TO CONDUCT A PUBLIC OFFERING OF SECURITIES IN 
THE UNITED STATES. 


