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AXA: FUNDAMENTALS ARE GOOD

The strong fall in the equity markets over the last few months, particularly impacting certain
industries among which the insurance sector, is disconnected with the fundamentals of the
economy.
•

Insurance companies are by nature long term holders of assets including equities, due to the
long term nature of their commitments towards policyholders. The Group’s exposure to equity
was 16% of invested assets as of December 31st, 2001, in line with European market
practice.

•

Life and Savings and Property & Casualty activities are strong. First half 2002 revenues, to be
released on August 8th , are expected to be up at least 4%. This has resulted into very strong
positive cash flows. Life and Savings sales net of redemptions were approximately Euro 10
billion in the first half of the year.

•

The cost savings program of Euro 700 million in 2002 is on target. If stock market trends are
weighting on Unit-linked and Asset Management margins, our Property & Casualty are
delivering the expected upturn in profitability. As a consequence, the Group first half
operating earnings will show a significant improvement versus the first half in 2001.

•

Technical reserves are more than adequately covering our commitments towards
policyholders. Despite falling equity markets, solvency margins of Group insurance entities
are adequate.

Therefore, the current fall in equity market does not affect the Group ability to run its businesses
in satisfactory technical conditions

* *
*

About AXA
AXA Group is a worldwide leader in financial protection and wealth management. AXA's
operations are diverse geographically, with major operations in Western Europe, North America
and the Asia/Pacific area. AXA had Euro 910 billion in assets under management as of
December 31, 2001 and reported revenues of approximately Euro 75 billion for 2001. Revenues
as of March 31, 2002 were Euro 21 billion. The AXA ordinary share is listed and trades under the
symbol AXA on the Paris Stock Exchange. The AXA American Depository Share is also listed
on the NYSE under the ticker symbol AXA
This press release is also available on AXA Group web site: www.axa.com

IMPORTANT LEGAL INFORMATION
Certain statements in this press release that are neither reported financial results nor other historical information, are
forward-looking statements, including, but not limited to statements that are predictions of or indicate future events,
trends, plans or objectives. Undue reliance should not be placed on such statements because, by their nature, they
are subject to known and unknown risks and uncertainties and can be affected by other factors, that could cause
actual results and company plans and objectives to differ materially from those expressed or implied in the forwardlooking statements (or from past results). Such risks, uncertainties catastrophic events which are uncertain in nature
and policy renewal rates relating to AXA’s property casualty business, market risks related to fluctuations in interest
rates, equity market prices and foreign currency exchange rates, the use of derivatives and AXA’s ability to hedge
such exposures effectively and counterparty credit risk, AXA’s ability to develop, distribute and administer
competitive products and services in a cost-effective manner and its ability to develop information technology and
management information systems to support strategic goals while continuing to control costs and expenses, AXA’s
visibility in the market place and the financial and claims paying ratings of its insurance subsidiaries, AXA’s access
to adequate financing to support its future business, the effect of changes in regulation and laws affecting AXA’s
businesses including changes in tax laws affecting insurance and annuity products as well as operating income and
changes in accounting and reporting practices, the costs of defending litigation and the risk of unanticipated material
adverse outcomes in such litigation, adverse political developments around the world and the effect of future
acquisitions. AXA undertakes no obligation to publicly update or revise any of these forward-looking statements,
whether to reflect new information or future events circumstances or otherwise.
Cautionary statements concerning forward-looking statements
Certain statements in this presentation are forward-looking statements including, but no limited to, statements that are
predications of or indicate future events, trends, plans or objectives. Undue reliance should not be placed on such statements
because, by their nature, they are subject to known and unknown risks and uncertainties and can be affected by other factors that
could cause actual results and AXA’s plans and objectives to differ materially from those expressed or implied in the forward
looking statements (or from past results). These risks and uncertainties include, without limitation, the risk of future catastrophic
events including possible future terrorist related incidents. Please refer to AXA’s Annual Report on Form 20-F for the year ended
December 31, 2000 for a description of certain important factors, risks and uncertainties that may affect AXA’s business. AXA
undertakes no obligation to publicly update or revise any of these forward-looking statements, whether to reflect new information,
future events or circumstances or otherwise.

